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LUMBER COMPANY

FINAL CONSUMER

RETAILER

FURNITURE
MAKER

TOTAL 
GOVERNMENT

REVENUE

Raw Materials sold to

Furniture maker for 
$50 +$5 BCT

Table sold to retailer 
for $120 + $12 BCT

Product sold to 
consumer for $150 + 

$15 BCT

$5 remitted

$7 remitted

($12 BCT - $5 credit)

$3 remitted

($15 BCT - $12 credit

Source:  Government Accountability Office        Note: Illustration based on 10-percent BCT rate.

How the Business Consumption Tax Works
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